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HIGHLIGHTS 
OF 1961 



1960 

$117,455,279 

5,066,589 

1,300,331 

3,766,258 

306,417 

3,459,841 

12,285 

3,472,126 

1,740,863 

1,731,263 

1.24 


INCREASE 

(DECREASE) 

$ 3,518,155 

(329,014) 

226,373 

(555,387) 

119,649 

(675,036) 

6,033 

(669,003) 

(380,863) 

(288,140) 

(. 20 ) 


The Annual Meeting of Shareholders will be held at 
3:00 P.M. on March 29, 1962 at the Company’s Offices at 
16501 Rockside Road, Maple Heights, Cleveland, Ohio. 



















The President’s Report 

TO OUR SHAREHOLDERS 



Our consolidated net sales for the 52 weeks ended December 30, 1961 were $120,973,434, 3.0% 
over net sales of $117,455,279 for the 52 weeks ended December 31, 1960. Our net income was $1.04 
per share compared with net income of $1.24 per share for 1960 as shown in the HIGHLIGHTS of 1961. 

Our income from operations before depreciation, even though adversely affected by intense 
competition in the food industry and by the fire that destroyed an Uncle Bill's store on May 27, 1961, 
was the second largest in our history. 

The large increases in depreciation and interest expenses reflect our investments in new stores 
opened during the year, which should increase our earning power for the future. 

The figures for both years include the Uncle Bill's Discount Department Stores, which we 
acquired on September 9, 1961 by an exchange of stock. We opened 3 new Uncle Bill's during 1961, 
making a total of 5 in operation. Three additional ones are now being planned. 

During 1961 we opened 6 large new Pick-N-Pay supermarkets bringing our total to 47 by year 
end. On January 10, 1962, we opened our 48th Pick-N-Pay, and we have 3 more under construction 
to open in May, June and July 1962. We expect to complete 2 other new Pick-N-Pay's this year 
bringing our total to 53 by the end of 1962. 

Our home service route business continues to be profitable. We are currently acquiring a long 
established home service route company in eastern Pennsylvania and western New Jersey, which 
will give us about 30 additional routes in this desirable territory. 

We have enlarged our financial base for future expansion by entering into a new long term 
agreement with The Cleveland Trust Company and The Prudential Insurance Company for an 
$11,000,000 loan to be repaid at the rate of $600,000 annually. We have presently drawn only 
$9,000,000 of the $11,000,000. The agreement permits us to borrow, in addition to the $11,000,000, 
up to $5,000,000 for short term requirements and to borrow mortgage funds for future building 
requirements. This financing enables us to continue our expansion program without doing any equity 
financing by way of issuing additional Cook stock in the foreseeable future. 

The effect of our expansion program is already noticeable. For the four-week period ended 
November 4, 1961, our sales were 8.7% over those for the same period in 1960. For the four-week 
period ended December 2, 1961, our sales were up 9.3%. For the four-week period ended December 
30, 1961, our sales were up 13.5%. 


Sincerely, 




President 











lO YEAR COMPARATIVE RECORD 



1961,, 

I960,,, 

1959, „ 

1958,,, 

OPERATING RESULTS 

Sales . 

$120,973,434 

$117,455,279 

$100,491,253 

1 

$84,552,472 

Income from Operations 

before Depreciation. 

4,737,575 

5,066,589 

4,152,251 

3,328,253 

Depreciation. 

1,526,704 

1,300,331 

928,524 

3,223,727 

912,104 

2,416,149 

Income from Operations . 

3,210,871 

3,766,258 

Interest Expense. 

426,066 

306,417 

156,644 

111,356 

Income after Interest Expense ... 

2,784,805 

3,459,841 

3,067,083 

2,304,793 

Profit on Disposal of 

Property and Equipment. 

18,318 

12,285 

270,348 

28,777 

Income before Federal 

Income Tax . 

2,803,123 

3,472,126 

3,337,431 

2,333,570 

Federal Income Tax. 

1,360,000 

1,740,863 

1,565,054 

1,167,944 

Net Income. 

1,443,123 

1,731,263 

1,772,377 

1,165,626 

Net Income per Share (2) . 

1.04 

1.24 

1.23 

.82 

OTHER FINANCIAL 
AND STATISTICAL 
INFORMATION 





Number of Shares 

Outstanding (2) . 

1,392,360 

1,396,614 

1,435,642 

1,416,991 

Shareholders’ Equity. 

$ 15,322,482 

$ 14,074,537 

$ 13,165,581 

$ 11,245,109 

Shareholders’ Equity 

per Share (2) . 

11.00 

10.08 

9.17 

7.94 

Number of Shareholders . 

4,011 

2,864 

2,309 

1,391 

Number of Employees. 

4,000 

3,650 

3,450 

3,100 

Number of Pick-N-Pay 
Supermarkets 

Opened during Year. 

6 

5 

10 

8 

Operating at Year End. 

47 

42 

37 

27 

Number of Uncle Bill’s 

Discount Stores (1) 

Opened during Year. 

3 


1 


Operating at Year End. 

5 

3 

3 

2 

Home Service Routes 





Operating at Year End. 

649 

671 

676 <s> 

770 


(1) The above figures include Uncle Biirs Discount Department Stores from July 1, 1957 through 1961. Claber 
Distributing Company of Cleveland, Inc. which operates the Uncle Bill's stores was incorporated July 1, 1957 
when it acquired two existing stores. Claber became a wholly owned subsidiary of Cook Coffee Company on 
September 9, 1961 through an exchange of stock. 
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COOK COFFEE COMPANY and Subsidiaries 


1957,, , 

1956 

1955 

1954 

1953 

1952 









$72,831,966 

$67,348,365 

$60,935,074 

$54,340,831 

$48,647,313 

$44,154,171 


3,547,128 

3,773,875 

3,358,260 

2,536,171 

2,425,708 

2,200,141 


706,096 

736,904 

708,637 

606,817 

473,839 

422,526 


2,841,032 

3,036,971 

2,649,623 

1,929,354 

1,951,869 

1,777,615 


98,713 

113,698 

120,547 

134,594 

129,378 

100,172 


2,742,319 

2,923,273 

2,529,076 

1,794,760 

1,822,491 

1,677,443 


6,607 

4,043 

7,935 

18,620 

5,357 

17,519 


2,748,926 

2,927,316 

2,537,011 

1,813,380 

1,827,848 

1,694,962 


1,366,004 

1,492,362 

1,326,377 

938,825 

984,329 

898,998 


1,382,922 

1,434,954 

1,210,634 

874,555 

843,519 

795,964 


.99 

1.10 

.94 

.69 

.68 

.66 


1,391,024 

1,298,856 

1,286,517 

1,259,933 

1,234,088 

1,213,481 


$ 9,877,228 

$ 8,214,804 

$ 6,849,764 

$ 5,937,363 

$ 5,373,800 

$ 4,870,744 


7.10 

6.32 

5.32 

4.71 

4.35 

4.01 


1,174 

1,021 

812 

765 

711 

706 


2,700 

2,500 

2,500 

2,500 

2,300 

2,200 


3 

2 


3 

2 

2 


.9 

17 

16 

16 

13 

11 


— 

— 

_ 

_. 




2 


— 

— 

— 

— 


751 

768 

785 

810 

807 

812 



(2) The number of shares outstanding at the end of 1957, 1958, 1959 and 1960 include 76,670 shares issued 
September 9, 1961 in connection with the acquisition of Uncle BilFs Discount Stores and the number of 
shares at the end of each year has been adjusted for the effect of shares issued as stock dividends and for the 
two-for-one split in 1956. 

(3) Decrease in routes due principally to the sale in December 1959 of route operations in California. 
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COOK 

STATEMENT OF CONSOLIDATED 


ASSETS 


Current Assets 

Cash . 

Trade accounts receivable . $ 2,150,947 

Less allowance for doubtful accounts. 90,670 

Inventories — at lower of cost 


(generally first-in, first-out) or market. 

Deferred taxes and prepaid expenses. 

Total Current Assets 


Investments and Other Assets 

Notes receivable . $ 474,802 

Cash value of life insurance. 124,485 

Sundry deposits and investments. 251,683 


Property, Plant, and Equipment — on the basis of cost 


Land. 

Buildings . $ 8,377,525 

Furniture, fixtures, and equipment. 8,372,034 

Delivery equipment. 2,191,858 

Leasehold improvements. 2,043,210 

$ 20,984,627 

Less allowances for depreciation and amortization 5,967,537 


$ 2,914,910 


15,017,090 


DECEMBE 

$ 1,857,964 

2,060,277 

9,288,549 

748,808 

$13,955,598 

850,970 


17,932,000 

$32,738,568 
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COFFEE COMPANY and Subsidiaries 

FINANCIAL CONDITION 


R 30, 1961 

LIABILITIES 

Y 

Current Liabilities 

Accounts payable, accrued salaries, commissions, etc. 

Employees’ surety deposits. 

Taxes withheld from employees’ compensation. 

Accrued taxes and interest. 

Federal income taxes — estimated. 

Current portion of long-term debt — Note B. 

Total Current Liabilities 

Long-Term Debt — Note B 

Deferred Federal Income Taxes — Note C 

Shareholders’ Equity — Note A 

Common stock, par value $1.00 per share — Note D: 

Authorized 2,500,000 shares 

Outstanding 1,392,360 shares after deducting 
8,622 treasury shares . 

Capital in excess of par value. 

Retained earnings — Note B. 


$ 1,392,360 
7,807,818 
6,122,304 


See notes to consolidated financial statements. 


$ 4,825,759 
176,089 
315,884 
768,844 
764,483 
677,388 
$ 7,528,447 

9,159,639 

728,000 


15,322,482 


$32,738,568 
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COOK 


STATEMENTS OF CONSOLIDATED CAPITAL 
In Excess of Par Value and Retained Earnings 

Fiscal year ended December 30,1961 


CAPITAL IN EXCESS OF PAR VALUE 


Balance at January 1, 1961 . $ 5,838,011 

Excess of proceeds over par value of 5,100 shares of 
common stock sold under option agreements. 71,090 

Excess of market price over par value of 75,434 shares of 

common stock issued as stock dividends. 1,728,806 

Excess of paid-in capital of acquired corporations over par value 

of common stock issued — Note A . 223,406 

$ 7,861,313 

Less proportionate share of cost of 9,593 shares of 
common stock acquired . 53,495 

Balance at December 30, 1961 . $ 7,807,818 


RETAINED EARNINGS 

Balance at January 1, 1961... 

Retained earnings of acquired corporations at January 1, 1961 — Note A .. 

Net income . 

Deductions: 

Stock dividends: 

Approximate market price of common stock issued: 


3%, June 15, 1961 — 36,173 shares. $ 940,498 

3%, December 15, 1961 — 39,261 shares. 863,742 

Cash paid in lieu of fractional shares. 69,300 

Excess of cost over par value and proportionate 
share of capital in excess of par value of 

9,593 shares of common stock acquired. 138,980 


Balance at December 30, 1961 
See notes to consolidated financial statements. 


$ 6,319,051 
372,650 

$6,691,701 

1,443,123 

$ 8,134,824 


2,012,520 
$ 6,122,304 
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COFFEE COMPANY and Subsidiaries 

STATEMENT OF CONSOLIDATED INCOME 


$ 


Fiscal years ended December 30, 1961 
and December 31,1960 



I960 
(Note A) 

$117,455,279 
112,388,690 
$ 5,066,589 
1,300,331 
$ 3,766,258 
306,417 
$ 3,459,841 

12,285 
$ 3,472,126 
1,740,863 
$ 1,731,263 


See notes to consolidated financial statements. 
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COOK COFFEE COMPANY 
AND SUBSIDIARIES 




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

December 30,1961 


NOTE A - BUSINESS ACQUISITIONS 

During the year the Company issued 76,670 
shares of its common stock to acquire all of the out¬ 
standing stock of Claber Distributing Company of 
Cleveland, Inc. and of two related real estate com¬ 
panies and may issue 45,000 additional shares de¬ 
pendent on the operating results of Claber Distrib¬ 
uting Company of Cleveland, Inc. for the fiscal year 
1962. This acquisition has been treated as a pooling 
of interests and the results of operations of the 
acquired companies have been combined with the con¬ 
solidated results of operations of the Company and 
its other subsidiaries for the years 1960 and 1961 in 
the accompanying Statement of Consolidated Income. 

NOTE B - LONG-TERM DEBT 

The following is a summary of long-term debt: 

5%% note payable to an insur¬ 
ance company at $450,000 an¬ 


nually commencing in 1967, with 

balance due in 1976.$6,000,000 

Note payable to a bank at $600,000 
annually to 1966, interest not to 
exceed 5*6% ($600,000 included 
in current liabilities). 2,250,000 


Notes payable, secured by mort¬ 
gages on various premises, in¬ 
terest from 4*6% to 5%%, in¬ 
stallments payable in 1962 ag¬ 
gregating $77,388 are included 

in current liabilities. 909,639 

$9,159,639 

Notes payable to an insurance company and a 
bank were issued under an agreement which requires 
the Company to maintain consolidated working capi¬ 
tal of $5,000,000 and limits cash distributions to 
shareholders to 60% of consolidated net earnings. 
At December 30, 1961, retained earnings were free of 
such restrictions to the extent of $657,000. 

NOTE C - DEFERRED FEDERAL INCOME TAXES 

The Company records provisions for deprecia¬ 


tion computed by the straight-line method, and uses 
accelerated methods of computing depreciation for 
federal income tax purposes. Accordingly, the lia¬ 
bility for future income taxes was increased by a 
charge to income of $119,000. 

NOTE D - STOCK OPTIONS 

At December 30, 1961, 36,185 shares of common 
stock were subject to options granted during 1958, 
1959, and 1961, to officers and employees at prices 
(varying from $16.15 to $21.14 per share) equal to 
95% of market prices at date options were granted. 
Generally options become exercisable one year after 
grant. During 1961 options were granted for 23,500 
shares at option prices varying from $17.10 to $21.14 
per share and options were exercised for 5100 shares 
at option prices (varying from $11.40 to $16.15) 
totaling $76,190. 

NOTE E - LEASE RENTALS 

The Company and its subsidiaries have leases 
extending from three to twenty-seven years on store 
premises and branch warehouses, requiring mini¬ 
mum annual rentals which aggregate approximately 
$1,212,000. In addition, the Company in 1959 acquired 
the interests of the lessee, by assignment, in eight 
stores which were subsequently sublet under condi¬ 
tions which could result in future expense. The 
leases for these eight stores extend from six months 
to fifteen years, and as of December 30, 1961, such 
leases require minimum aggregate rentals approxi¬ 
mating $164,000 annually. 

NOTE F- RETIREMENT INCOME PLAN 

The employees of the Pick-N-Pay Super Markets 
Division of the Company and of two subsidiary com¬ 
panies are covered by a retirement income plan 
adopted in 1960. Four employees have retired under 
the plan. Costs of the retirement income plan are 
charged to operations as payments are made to 
retired employees. 


ACCOUNTANTS’ REPORT 


Shareholders 
Cook Coffee Company 
Cleveland, Ohio 

We have examined the statement of consolidated financial condition of Cook Coffee Company and 
subsidiaries as of December 30, 1961, and the related statements of consolidated income, capital in excess of par 
value, and retained earnings for the fiscal year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statements of financial condition, income, capital in excess of par 
value, and retained earnings present fairly the consolidated financial position of Cook Coffee Company and 
subsidiaries at December 30, 1961, and the consolidated results of their operations for the fiscal year then ended, 
in conformity with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Cleveland, Ohio 
February 16, 1962 
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COOK COFFEE COMPANY 

and Subsidiaries 


HOME SERVICE ROUTE 
BRANCH OFFICES 
AND WAREHOUSES 

Akron, Ohio 

Allentown, Pennsylvania 
Appleton, Wisconsin 
Bay City, Michigan 
Buffalo, New York 
Chicago, Illinois 
Cleveland, Ohio 
Columbus, Ohio 
Davenport, Iowa 
Dayton, Ohio 
Decatur, Illinois 
Detroit, Michigan 
Erie, Pennsylvania 
Evansville, Indiana 
Flint, Michigan 
Fort Wayne, Indiana 
Grand Rapids, Michigan 
Indianapolis, Indiana 
Milwaukee, Wisconsin 
Philadelphia, Pennsylvania 
Pittsburgh, Pennsylvania 
Rochester, New York 
Scranton, Pennsylvania 
South Bend, Indiana 
Syracuse, New York 
Toledo, Ohio 
Troy, New York 
Wheeling, West Virginia 
Youngstown, Ohio 

PICK-N-PAY SUPER MARKETS 


Cuyahoga County, Ohio ... 38 Stores 

Erie County, Ohio.2 Stores 

Franklin County, Ohio ... 1 Store 

Lake County, Ohio .... 3 Stores 
Lorain County, Ohio .... 3 Stores 


Total 47 Stores 

COTTAGE CREAMERY COMPANY 

Butter Manufacturing Plant 
Orrville, Ohio 

Wholesale Sales Branch Warehouses: 
Cleveland, Ohio 
Orrville, Ohio 
Youngstown, Ohio 

UNCLE BILL’S DISCOUNT 
DEPARTMENT STORES 

Cuyahoga County, Ohio ... 5 Stores 


MAX FREEDMAN 

President-Treasurer 
HERBERT F. McVAY 

Vice President 
CHARLES G.ROTH 

Vice President 

JOHN S. RINI 

Vice President 
CHARLES R. BERNE 

Secretary 

FRANK E. ESCHBACHER 

Assistant Treasurer 
RALPH R. LUFFLER 

Assistant Treasurer 
MAE HOFFMAN 


Assistant Secretary 


TRANSFER AGENT 
AND REGISTRAR 


The Cleveland Trust Company, 

Cleveland, Ohio 


CO-TRANSFER AGENT 


Bankers Trust Company, 

New York, N. Y. 


AUDITORS 


Ernst & Ernst, Cleveland, Ohio 


GENERAL COUNSEL 






Ulmer, Berne, Laronge, Glickman 
& Curtis, Cleveland, Ohio 


DIRECTORS 


MAX FREEDMAN 
HERBERT F. McVAY 
JACK R. ARON 
MYRON E. GLASS 
JOSEPH H. JACKIER 
ALLAN K. SHAW 
DAVID G. SKALL 


npcir prc 




GENERAL OFFICES 

Cook Coffee Company 
and Pick-N-Pay Super Markets Division 
16501 Rockside Road, Maple Heights, 
Cleveland 37, Ohio 
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COOK COFFEE COMPANY 



PICK-N-PAY SUPER MARKETS 
SERVE CUSTOMERS IN 5 COUNTIES 
IN OHIO 

O 47 Stores in operation at year end 
including 5 added in 1961 

■ 6 New stores opening in 1962 






A 5 Uncle Bill’s stores in operation 1961 
A 3 New stores being planned in 1962 


FRANKLIN 

COUNTY 
































